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The figures in the margin indicate full marks
for the questions

Answer five questions, taking at least
one from each Unit

UNIT—I

1. Discuss the comparative advantage theory
of international trade. What are its
assumptions and criticisms? 8+7=15

2. Explain the Leontief paradox. How and to
what extent can it be reconciled with the

Heckscher-Ohlin theory of international
trade? 8+7=15

D9/92 ( Turn Over )



(2)

UNIT—II

Define terms of trade. Discuss the Var;i"‘lszd 5
concepts of terms of trade.

Explain the theory of immizerizing gl’o“'it;lg'
What conditions are essential for pr oduc8+7=1
the case of immizerizing growth?

UNIT—I11

Show with the help of diagram, the price
Protective,
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n effects of g tariff under partt Jr3=15
equilibriym, 3+3+3+3
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UNIT—IV

Discusg the
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Mechanism of the absorPY”
approaCh to ba.lance of paymen+5§15

. e 10
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